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Ernst & Young

HSBC Bank Ltd (MU)

July 2015

February 1, 2012

USD  73.4m

USD 114.9m
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Africa Alpha Fund

S&P Pan Africa Ex-SA
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AFRICA ALPHA FUND

The Africa Alpha Fund invests in African listed equities (ex-South Africa).  The fund aims to outperform the African markets using  bottom-

up research process with an emphasis on detailed, company-specific due diligence. Buy-sell discipline is led by valuation using a long-term 

investment time horizon. Stock selection is informed by fundamental research conducted in-situ in Africa.

Performance Fee:

Total Fee cap:

Hurdle:

High water mark:

Crystallisation:

Contact: info@sustainablecapital.mu

Monthly Performance (%, USD, GIPS*)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Calendar

2012 6.9 -3.1 3.7 -2.3 1.5 4.0 8.2 9.0 0.8 -4.8 4.2 30.7

2013 5.6 1.9 1.1 -3.2 5.5 -7.7 5.5 1.6 6.5 5.0 0.7 1.5 25.7

2014 -0.2 1.1 -0.1 8.6 3.5 3.5 -1.2 -1.8 -3.6 -8.2 -7.4 -6.4 -12.8

2015 -10.9 2.5 -6.0 6.7 1.8 -3.2 -13.6 -21.9

Annualized Performance (%, USD, GIPS*)

Africa Alpha

Relative Risk and Return  (USD, GIPS*, Since Inception)

1.10

20% above hurdle

4.0%

SPPAXSCN Index

Perpetual

-1 yr

Annual

Benchmark S&P Pan Africa ex-SA Capped

n.a. 6.4

Portfolio Beta 0.92

Correlation 0.69

Tracking Error 9.8%

Information Ratio 0.66

Relative Downside Std. Deviation 5.9%

Sortino Ratio

-32.1 -3.5 n.a. -3.1

Relative Perf. -9.1 3.8

Geographic Spread (% Economic Footprint)

Sector Spread

-3 yr -5 yr Since Inception

-41.2 0.3 n.a. 3.3

Stock Picking Alpha (% of total alpha) 56%

S&P Pan Africa Ex-SA
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Fund Manager Comments

The Africa Alpha Fund sustained an unusually large drawdown of 13.6% in July, led by continued weakness in the market prices of commodity-related 

companies and Nigerian-listed equities. In contrast to the short-term performance of the fund, the underlying fundamentals of the 20 companies in 

which the fund is invested are exceptionally strong, as evidenced by the financial results and project updates that we have received over the course of 

the current mid-year earnings reporting season. To put the disparity between market valuations and economic reality in context, we have attached a 

summary of the the portfolio’s top 10 positions in order of materiality (representing over 70% of the fund by value). What becomes clear from this 

analysis is that we have reached distressed valuation levels across most of the portfolio, yet the fund’s holdings are generally prospering (despite difficult 

operating environments, in some cases). We will be providing our usual detailed semi-annual performance attribution report later this month. We invite 

our investors to contact us should they have any questions.

The information contained herein does not constitute an offer to sell or the solicitation of an offer to purchase the Sustainable Capital Africa Alpha Fund (the “Fund”). Any 

such offer or solicitation may only be made by means of delivery of an approved confidential offering memorandum that contains material information not present herein and 

which supersedes this information in its entirety. Any offer or solicitation pursuant to such memorandum shall only be in those jurisdictions where permitted by law.  The 

shares in the Fund have not been registered under the U.S. Securities Act of 1933, as amended (“the 1933 Act”). Accordingly, the offer and sale of any of the shares of the 

Fund is not permitted in the United States except pursuant to an exemption from registration under the 1933 Act and other applicable U.S. federal and state securities laws, 

rules and regulations. Any decision to invest in the Fund or any other strategy managed by Sustainable Capital should be made after reviewing such definitive offering 

memorandum, conducting such investigations as the investor deems necessary and consulting the investor’s own investment, legal, accounting and tax advisors in order to 

make an independent determination of the suitability and consequences of an investment. 

*Sustainable Capital claims compliance with the Global Investment Performance Standards (GIPS) and has prepared and presented this report in compliance with the GIPS 

standards. Sustainable Capital has not been independently verified.


